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[1 the appeal request is complete and timely. the Department will schedule an administrative
hearing in accordance with § 487(b)(2) of the HEA, 20 U.S.C. § 1094(b)(2). The procedures
followed with respect to LC’s appeal will be those provided in 34 C.F.R. Part 668, Subpart H.
Interest on the appealed liabilities shall continue to accrue at the applicable value of funds
-ate, as established by the United States Department of Treasury, or if the liabilities are for
refunds, at the interest rate set forth in the loan promissory note(s).

Record Retention:

Program records relating to the period covered by the program review must be retained until the
later of: resolution ol the loans, claims or expenditures questioned in the program review: or the
end of the retention period otherwise applicable to the record under 34 C.F.R. §§ 668.24(¢)(1).
(e)(2). and (e)3).

The Department expresses its appreciation for the courtesy and cooperation extended during the
review. If the institution has any questions regarding this letter, please contact Ms. | eticia
Chavez at 214.661.9501. Questions relating to any appeal of the FPRD should be directed to the
address noted in the Appeal Procedures section of this letter.

Sincerely,

Cynthia Thornton, Director
Dallas School Participation Division

Enclosure:
Final Program Review Determination Report (and appendicies)

ce: Ms. Carrianne Mance, Director of Finanical Aid
Southern Association of Colleges and Schools Commission on Colleges
Texas Higher Education Coordinating Board
Department of Defense
Department of Veterans Attairs
Consumer Financial Protection Bureau
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A. Institutional Information
Lee College

511 South Whiting

Baytown. TX 77522

Type: Public

Highest Level of Offering: Associate’s Degree

Accrediting Agency: Southern Association of Colleges and Schools Commission on

Colleges

Student Enrollment: 3,994 (Fall 2016)

% of Undergraduate Students Receiving Title IV aid: 21% (Fall 2016)

Title IV Participation: School Participation Team School Funding Report

Title IV Programs

IFederal Pell Grant Program
2

William D. Ford Federal Direct Loan Program (FDLP or Direct)

Federal Supplemental Educational Opportunity Grant Program (FSEOG)

Federal Work-Study Program (FWS)
Total:

FDLP 3-year default rate:

Fiscal Year

2014
2013
2012

Rate
9.8%

20.8%

22.8%

2015-16

$5.654.350.00
$2.629.630.00
$17.029.00
$78.125.00
$8.379.134.00
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B. Scope of Review

The U.S. Department of Education (the Department) conducted an offsite, focused program
review of Lee College (LC) from June 5. 2017 through June 15, 2017, The review was
conducted by Ms. Leticia Chavez and Ms. Nicole Anderson.

The focus of the review was to determine LCs compliance with the statutes and (ederal
regulations as they pertain to the institution’s administration of the Title 1V programs. The
review focused on the delivery of funds to students who presented invalid high school
credentials.

The review of invalid high school credentials covered multiple award years that spanned from
July 1. 2012 through June 30. 2016. Appendix A lists the names and social security numbers of
the students whose files were examined during the program review as part of the delivery of
funds to students who presented invalid high school credentials.

Disclaimer:

Although the review was thorough. it cannot be assumed to be all-inclusive. The absence of
statements in the report concerning LC’s specific practices and procedures must not be construed
as acceptance, approval. or endorsement of those specific practices and procedures.

Furthermore, it does not relieve LC of'its obligation to comply with all of the statutory or
regulatory provisions governing the Title IV, HEA programs.

This report reflects initial findings. These lindings are not final. The Department will issue its
final findings in a subscquent Final Program Review Determination letter.

C. Background

The U.S. Department of Education’s Dallas School Participation Division (SPD) became aware
that official(s) of LC attended a meeting on December 10, 2014 which was hosted by the Texas
Attorney General’s Office (TXAG). The purpose of that meeting was to alert educational
institutions. specifically community colleges in or near the Houston area. about TXAG
enforcement actions against entities operating in the Houston area that issue diplomas or other
certificates of completion of secondary education. without providing legitimate secondary
school education. The following five entities were identified: Lincoln Academy (and others):
Marque Learning Center: Southwest Academy (and others): Parkview Home School (and
others): and 1. Jean Cooper Private School (and others).

As provided in the regulations at 34 C.F.R. § 668.32(¢). to be eligible to receive Title 1V federal
student financial aid. a student must have a high school diploma or its recognized equivalent or
he home-schooled in accordance with State law requirements. In cach of the actions filed.
TXAG alleged that the defendants violated the Texas Deceptive Trade Practices Act (DTPA).
Although the specitic allegations varied from casc to case, the TXAG generally alleged in each
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